Ms. Susan L. Jones

Executive Director

Ocean City Hotel-Motel-Restaurant Association, Inc.
4001 Coastal Highway

P. O. Box 340

Ocean City MD 21843-0340

Dear Ms. Jones:

Thank you for your recent letter to Governor Martin O’Malley concerning tax relief for those
Trimper properties used for the amusement rides, the tourism business in Ocean City, and the
assessment increase for properties owned by businesses in general. The Governor has received
your letter and asked me, as the Director of the Department of Assessments and Taxation, to
respond directly to you because of the various laws that affect the assessment of real property
owned by both homeowners and businesses.

Your letter mentions the homestead tax credit which limits taxable assessment increases for
owner-occupied residential properties to 3 percent in Ocean City and Worcester County. For the
July 1, 2006 tax year, 1,115,642 homeowners out of 1.5 million total residential property owners
in the State received some amount of homestead credit based upon their assessment increases.
These homestead credits resulted in the county governments foregoing $517,944,343 in property
tax revenues that they otherwise would have received.

It is a major financial issue with statewide implications for local governments to consider
foregoing even more tax revenues to grant the equivalent of a homestead credit for businesses.
As a general matter, the assessing systems of other states and counties throughout the country «
not have a special tax relief system for businesses. The preferred remedy is for the individual
businesses to pursue their statutory appeal rights to have an independent review of the
assessment value placed on a particular property.



